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Presenter
Presentation Notes
Pathways to better health are shaped by patterns of economic development and likewise, the health status of populations is one of the factors which affect economic development.  

Policies for better health need to be framed with an understanding of the ways in which economic relationship and dynamics affect people’s opportunities for health and similarly policies for economic development need to be framed with a recognition of the ways in which different choices can determine the health chances of communities.

The exact character of these relationships is fiercely contested because a great deal is at stake and while the issues are complex in themselves the conflicting interpretations and claims generate an overlay of confusion which makes it much more difficult to form a clear picture of these relationships for the purpose of developing policies which might contribute positively to economic and to health goals.  
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®  Enmarcando el analisis: una historia

economica

» 1945-1975: el ‘boom prolongado”
» 1975-80: estanflacion

» 1981+: |la amenaza avecinandose de |a
‘sobre produccion (crisis post Fordista)


Presenter
Presentation Notes
It is convenient to divide the last sixty years into three periods:  the ‘long boom’ (1945-1975); stagflation and the failure of national Keynesianism (1975-80); and the looming threat of over-production (post Fordist crisis) from 1975 onwards. 

Obviously such a periodisation involves some over-simplification.  The progressive improvement in living standards associated with the long boom continued (for many) into the 1980s and 1990s and the structural tendency to over-production commenced well before the mid 1970s.  

This narrative of economic periods owes a great deal to the Monthly Review school (for example, ...) and to the writings of the theorists of ‘post-Fordism’ (for example ...)
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(1945-1975)
Boom prolongado

Necesidad de reconstruccion (gran demanda)
Productividad en incremento (vehiculoes y petroleo barato)
El capital y la mano de obra hacen cosas para la gente que puede pagarlas.

Productividad en incremento (nueva tecnologia) libera la mano de obra para
hacer nuevas cosas (que la gente quiere) y de reciclar salarios como consumo
(mas ventas, ganancia e inversion)

Algo ‘escurria, goteaba’ a los pobres (asociado con politicas Keynesianas) v al
3er Mundo (oportunldades de comercio se asocian con crecimiento rapido)


Presenter
Presentation Notes
The 30 years from 1945 to 1975 were characterised by high annual growth rates and relatively short recessions (REF).   

Two major factors contributed to this.  First, on the demand side, was the huge need for reconstruction after the war and the pent up consumer demand (and savings) after so much hardship and privation (REF); second, on the supply side, the huge industrial capacity which had been built up during the war, much of which was able to convert to producing for the civilian market (REF).  

In addition to these post-war factors the development of the internal combustion engine associated with cheap oil contributed greatly to increasing productivity in many different sectors of production (REF).  This phenomenon of a major technology contributing to a prolonged boom was an echo of previous eras when the development of railways and steel had likewise led to high levels of productivity and growth (REF).  

This period illustrates the key ingredients of economic growth coming together: capital, labour, technology and markets. Capital and labour are brought together to make goods and services that people (households, governments and corporations) need and are able to pay for.  Increasing productivity (associated with new technologies) frees up labour to make new goods and services.  Wages (and taxes) are recycled as consumption and increasing business activity also contributes to increased demand.  

While the dynamics of the long boom were primarily rooted in the industrialised world there was some trickle down to the developing countries.  Increasing production in the rich world raised the demand for many of the commodities which were sourced from developing countries and under import substitution regimes many newly independent Third World countries commenced the process of industrialisation and capital accumulation.   A small number of these countries were able to complete this process (most notably the ‘Asian tigers’).  
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1975-80
Estanflacion y la falla del Keynesianismo
nacional

» Recesion (una reduccion ciclica en el tope de la sebre produccion
estructural)
» Inflacion emerge (incrementa presiones en el precio asociadas con el
creciente poder monopolico)
Petroleo (OPEP)
Mano de obra (sindicatos fuertes)

comercios (monopolios asociados con nombre de marca y tecnologia
protegida


Presenter
Presentation Notes
The late 1970s was characterised by stagflation, a combination of prolonged recession associated with creeping inflation.  

The economic slowdown commencing in the late 1970s reflected a combination of a cyclical slowdown (cyclical over-production) in the normal business cycle and the emergence of structural over-production (discussed further below).  

Associated with the recession was the emergence of recalcitrant inflation which reflected two main factors, firstly, the growing influence of monopoly power in certain sectors of the economy and second, the unintended adverse consequences of Keynesian expansionary policies, towards which the economy was increasingly resistant. 

The increasing price pressures (associated with monopoly power and therefore not disciplined by the ‘free market’) were particularly strong in oil (OPEC), labour (strong unions), and business (where monopolies are associated with brand pre-eminence and protected technologies).  All of these stakeholders claimed that they were just pushing up their prices to overcome the effects of other inflationary pressures.  Another interpretation of the period has been that labour and capital were fighting to achieve greater shares of the falling rates of economic growth (REF).

The inflation of this period was made worse by the continuing application of Keynesian stimulatory policies in a situation where the economy was increasingly resistant to such policies because of the increasing role of imports in supplying business, government and household needs.  This meant that economic stimuli increased imports rather than (or rather as well as) boosting demand for local product and their for local production and local employment (and local buying capacity).  

Expansionary Keynesian policies increase money supply (through lower taxes and greater government spending – funded by borrowng).  Increased money supply in these circumstances did not boost employment or local business but led to increased budget deficits and inflation.

There was strong business antipathy to inflation (because of increased uncertainty in business planning).  This pressure lead to  ‘fight inflation first’ slogans with increased interest rates (to reduce the money in circulation) and tight limits on government spending (to rein in government deficits).  These policies were most famously associated with Thatcher and Reagan but were applied during the succeeding decade by many governments. 

The apparent failures of national Keynesianism during this period (in particular inflation and high levels of government debt) contributed to the ascendancy of monetarism, which emphasised the use of official interest rates to curb or encourage the business cycle and argued for a balanced budget and for a minimalist role for government in the economy.  (REF)

This led to a situation in the early 1980s where the need to stoke the economy would have suggested low interest rates but the need to control inflation suggested the need for high interest rates.  Because of the business sector pressure to ‘fight inflation first’ the policy makers elected to implement high interest rate policies which ensured that the recession was deeper and longer than it might otherwise have been. 
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Resistencia al Keynesianismo y paso al
monetarismo

» Politicas contra ciclicas de resistencia al Keynesianismo contribuyen a la inflacion

Estimulos economicos incrementan las importaciones en lugar de (y asi como)
fomentar la produccion local
Politicas Keynesianas incrementan el suministro de dinero y la inflacion sin fomentar
empleo y comercios locales.

Ascendencia del monetarismo

Una fuerte antipatia de los comercios a inflacion (por los costos de la incertidumbre),
conlleva a politicas de ‘combate a inflacion primero’

monetarismo basa confianza en tasas de interés para controlar el ciclo comercial

Pero incremento de tasas de interes también son usadas para controlar la inflacion (en
tiempos en gue la economia estaba en recesion!)



Se tiende la trampa de la deuda

» '73: OPEP incrementa precios; productores de petroleo ganan mucho
efectivo; depositado en les bancoes

» Bancos mandan su fuerza de ventas alrededor del mundo prestando
dinero a tasas de interés bajas y negativas (negativa si se toma en
cuenta la inflacion)

Prestando a corporaciones (pero con garantia gubernamental) en
Sudamerica

Prestando directamente a los gobiernos en Africa


Presenter
Presentation Notes
In passing we should note how the rising interest rates of the early 1980s precipitated the Third World debt crisis which will figure in later parts of this story. 

Following the OPEC oil price rise of 1973 the oil producers were flush with cash, more cash than they could spend or invest and so much of it was deposited with the commercial banks. 

The banks sent salesmen around the world lending money at low and negative interest rates.  Interest rates are effectively negative when they are lower than the prevailing rate of inflation.

Much of this lending was to private corporations particularly in South America but generally with government guarantees which meant when the debt crisis was sprung the governments were held accountable for repaying and servicing these debts.  In Africa most of the lending was direct to governments. 

In the early 1980s with the rise of monetarism interest rates escalated (to a peak of 17% in the US in 1981) imposing repayment and servicing burdens that many poor countries could not carry.  

The debt trap was sprung.  We shall return to the debt trap later in this story but our focus at this point is on the emergence of a crisis of (structural as opposed to cyclical) over-production in the world economy.
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La trampa de la deuda atrapo

» Paso al monetarismo alrededor de 1980

» [asas de Iinterés escalan (llegando a un pico
de 17% en EEUU en '81) e imponiendo un
repago de la deuda con sus respectivos

Intereses gue muchos paises pobres no
pudieron soportar.



Del 81 al presente

» Dos dinamicas paralelas
_a dinamica del boom prolongado continuaba

a amenaza avecinandose de la crisis post —
~ordista (sobreproduccion estructural)



Presenter
Presentation Notes
We return to our review of the global economy from 1944 to the present.   The third phase, from around 1975 to the present we are characterising as ‘the looming threat of post-Fordist crisis’.   

In fact it is more complex than this because this period also sees the continuing influence of the dynamic which underlay the long boom as well as the rising threat of post-Fordist crisis.  

We shall look briefly at these two dynamics. 
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La dinamica continua (enlenteciendose) del
boom prolongado

» Inversion y empleo en el
» Produccion sustentble de bienes y servicios Uutiles que
» Gente necesita y son capaces de pagar por y el

» Acumulacion del capital (a travées de utilidades, ahorros e
Impuestos) para

» Inversion continua (y...)


Presenter
Presentation Notes
The structural dynamics which underlay the long boom correspond to the upswing of the business cycle.   

Investment and employment in the sustainable production of useful goods and services which people need and are able to pay for and the accumulation of capital (through profit, savings and tax) for continuing investment (and further investment and employment in the sustainable production etc etc). 

This dynamic of course continued from 1975 onwards and contributed to economic growth and improved livelihoods (for some) during this period. 

However, this positive dynamic was challenged by the looming threat of structural over-production (or post-Fordist crisis).  
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La amenaza de la ‘sebreproduccion’ (Y la crisis
post- Fordista)

» En las zonas de expansion (capital intensivo) la capacidad
productiva (con un crecimiento de empleo en estagnacion)
excede la ‘demanda’ (por la capacidad de compra
estancada) debido a

Mercados saturados y/o

Mercados con necesidades reales pero con una capacidad de
compra limitada


Presenter
Presentation Notes
The linked concepts of Fordism and post-Fordism provide a useful entry to the concept of structural as opposed to cyclical over-production.

Fordism (a direct reference to Henry Ford) describes an economic regime of mass production, mass employment and mass consumption.  The Ford metaphor is a reference to Ford employees being paid enough in wages to actually buy a Ford motor car.  The significance of the metaphor as a description of a broader economic configuration is the concept of workers as consumers and the significance of mass employment and high wages sustaining mass markets. 

By contrast, the concept of post-Fordism refers to a situation where expanding productivity associated with stagnating employment growth threatens an overhang of productive capacity over effective demand because of stagnant purchasing capacity. 

The period since 1975 (according to the post-Fordist interpretation) has been characterised by increasing (capital intensive) productive capacity but stagnant purchasing capacity, due to a combination of saturated markets and limited purchasing capacity where otherwise there would be continuing demand. 

The tendency of productive capacity to outpace effective demand threatens economic crisis.  In theory this threat should be manageable but the threat of crisis is made more urgent by the fact that the ‘compensatory’ mechanisms adopted at the corporate and policy levels tend to exacerbate the threat of ‘over-production’ and bring on the crisis.

Before looking at different strategies for managing the threat of over-production we need to look at some of the compensatory mechanisms adopted at the corporate and policy levels and how they exacerbate the crisis. 

The threat of structural over-production is understood in the corporate world in terms of market saturation and reduced profitability which eliciting a range of compensatory strategies such as mergers and acquisitions, reduced employment and wage cuts all of which contribute to further reduce demand.  

The threat of structural over-production is understood in the policy world in terms of falling growth rates eliciting a range of system responses and policy responses many of which also further exacerbate the risk of crisis.
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Mecanismos ‘compensatorios’ que exacerban
el dano producido por la ‘sebrepoduccion’

» El mundo corporative ve la rentabilidad decayendo

» El mundo de las politicas ve gue las tasas de crecimiento
decaen

» Como resultado un rango variado de estrategias
corporativas y respuestas gubernamentales

» Muchas de las cuales exacerbaron el riesgo de la crisis
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EStrategias corporativas compensatorias

Nueves mercados, nueves productos y mejor mercadeo (incluyendo la
“comodificacion” de la familia y la comunidad

Externalizan costos (incluyendo a la mano de obra y al ambiente)

Consolidan produccion y el incremento de su cuota de mercado a traves de
fusiones y adquisiciones

Incremento del poder del mercado (y su capacidad para incrementar precios)
Reduccion de salarios
Reemplazo de mano de obra bien pagada con tecnologia


Presenter
Presentation Notes
From the corporate perspective the threat of an overhang of production over demand is perceived as a threat of reduced profitability. 

The most obvious response will be to search for new markets, new products and better marketing.  This may not always be positive such as where it involves the commodification of family and community functions, currently sustained outside the marketplace.  

Another strategy will be to externalise costs (including to labour and to the environment).

Other strategies include: 
increasing market share (horizontal M&As), 
increasing market power (eg vertical integration)
reducing wages,
replacing well paid labour with technology,

There is a real possibility that these strategies will contribute to further reducing demand.
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Respuestas gubernamentales compensatorias

» Recorte de impuestos (en particular, reduccion de carga de impuestos corporativos y.
ejecutivos) para enfrentar nuevas inversiones

» Se ofrecen contratos al sector privado para funciones gue antes hacia el sector pablico
(outsource) y se privatiza la provision de servicios del sector publico (creando nuevas
oportunidades de mercado)

» Desregulacion del mercado de mano de obra (ruptura de sindicatos) para reducir los
costos de mano de obra.

» Desregulacion de controles ambientales (convirtiendo el capital natural en una
renta/ingreso continuo)

» Forzar el repago de la deuda de los paises tercermundistas (PTM)

» Forzar PTM a abrir sus mercados y economias (bajo el slogan de libre mercado y.
mercados abiertos)


Presenter
Presentation Notes
At the public policy level there are further risks of counter-productive policy responses. The threat of structural over-production is understood in the policy world in terms of falling growth rates and elicits a range of policy responses many of which also exacerbate the risk of crisis.

These policy responses include: 
cutting taxes (in order to reduce corporate and executive ‘tax burden’) in order to compete in the global market place for new investment;
outsourcing and privatising public sector service provision (in order to provide new investment and market opportunities for under-employed capital);
deregulating labour markets (union busting) in order to reduce labour costs and improve profitability; 
deregulating environmental controls (to facilitate the conversion of natural capital into recurrent revenue) and improve profitability;
forcing repayment of debt from TW countries;
forcing TW countries to open their markets to Northern manufactures and to compete (and therefore lower their prices) in the supply of inputs to industry in the North (all under the slogan of free trade and open markets).

Many of these strategies further reduce demand, through reduced employment and reduced wages.   They also have other negative outcomes in terms of livelihoods, working conditions, environmental damage, community life and culture. 
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Respuestas corporativas y gubernamentales

» Exacerbar el desequilibrio de la capacidad productiva sebre la demanda
efectiva
» Oftras consecuencias
Destruccion del ambiente
Incremento del desempleo y la inequidad
Debilitamiento de la familia y la comunidad
Infraestructura social en decadencia
Transferencia de la valoracion del Sur al Norte

Estratificacion de dos mundos (burguesias globales unificadas pero
proletariado global fragmentado)


Presenter
Presentation Notes
Some of these corporate and policy responses might tend to restore the conditions for sustainable growth.  However, many of these corporate and policy responses are likely to further reduce effective demand by reducing wages, employment and public expenditure.

Many of the policy responses also have adverse consequences in relation to the environment (for example, refusal to reduce greenhouse gas production), in relation to family and community life (the commodification of family and community functions) and the decay of social infrastructure. 

The policy package also tends to increase inequalities within countries and to further impoverish developing countries.  

Next




Exclusion y deuda

» L.a amenaza de |la sobreproduccion manejada por la
exclusion y la deuda
» Exclusion

Sigue incrementando la productividad con una base de produccion
pequena pero marginaliza y coloca en ghettos a aquellos gue estan
excluidos (paises y clases).

Deuda

redirige el flujo de ganancias (Y repago de deuda) hacia un
consumo basado en |la deuda (hogar y gobierno)


Presenter
Presentation Notes
The conditions which supported the long boom are weakening through a combination of increasing levels of productivity (particularly productivity enhancements associated with job-replacing technologies) and through market saturation and/or weak purchasing power (particularly in many countries). 

So what prevents the crisis from declaring itself and engulfing the economy globally?

In fact the crisis is already devastating the economies and communities of many Third World countries, partly because of the direct effects of the economic slowdown and more brutally because of the impact of the kinds of economic policies being imposed globally by the rich countries in their attempts to defer or reduce the impact of the crisis on their economies. 

There are a number of dynamics through which value is transferred from poor to rich countries, in particular: enforced (and repeated) repayment of debt; declining terms of trade and unfair trade.  The participation of developing countries in this regime is achieved through a combination of IMF bullying, projection of US military power and the collaboration of local elites. 

However, in the rich world continued growth (albeit slow) is also supported through the growing role of debt in sustaining demand.

Two important dynamics which warrant further explication.  These are firstly, the recycling of capital and savings as consumption through debt at a national level and secondly, at an international level, the special status of the US dollar which enables the US to maintain the value of the dollar (despite a large trade deficit) and continue to buy goods from the rest of the world.  

We will look at each of these dynamics briefly.
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=
Capital reciclado como consumo a traves de la
deuda

» Incremento en tamano, rigueza, movimiento y poder del sector
financiero:

Perspectiva de un freno (crecimiento lento) del crecimiento de forma gue
el comercio/empresa redirige sus ganancias hacia el sector financiero
(portafolio de inversiones) en lugar de en una nueva inversion directa

Privatizacion de jubilaciones/pensiones de retiro (superannuation?) gue
redirige miles de millones de los impuestos hacia ahorros mantenidos en
Instituciones financieras


Presenter
Presentation Notes
The expanding economic and political role of the finance sector is critical to any understanding of the way in which the economic system globally defers the crash which is threatened by the post-Fordist overhang (at least at the Centre).  

Over the last 25 years the financial sector has grown hugely, whether measured in terms of employment, capital value or proportion of GDP.  At least two expanded income streams have contributed to this growth, first, an increasing share of business profit (as investors move from direct investment in new production to portfolio investment in the banks); and second, a rapidly increasing flow of superannuation savings as support for post-retirement income is shifted from government pensions (funded on a concurrent basis through taxation) to a dividend based annuity system managed through private financial institutions. 

How is that the banks have found new business when the rest of the business sector is languishing?   Two important ‘product lines’ have grown greatly during this time: firstly, lending to business to support mergers and acquisitions and secondly, lending to households through mortgages and credit cards to support increased consumption.  

Increasing the flow of cash to support mergers and acquisitions has the effect of buying out capitalists (more cash in rich pockets) while the productive base is consolidated.  The capitalists who are retiring from production have more cash available, much of which will be returned to the banks as portfolio investment; the capitalists who undertake the M&As assume increased debt (with increasing power to the banks). 

The second product line which has grown immensely during the last two decades is lending to private households. This has the effect of supporting continuing private consumption expenditure through increasing private debt (largely through mortgages and credit card).

As a consequence of these developments the financial sector participates in the ‘consolidation’ and ‘rationalisation’ of the productive base, supports continuing consumer demand while promoting increasing flows to itself, (loan servicing from the borrowers and increasing share of new portfolio investment from the capitalist class. 

The net effect is the increasing size and power of financial sector.  It plays a central role in the building and dismantling of the productive base.  It plays and increasing role in balancing production and consumption in a slowly growing economy.   It appears that the banks will exercise increasing control over our collective futures.  Foreclosing for some.  
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Ganancias y ahorros redirigides como
prestamos

Consumo privade mantenido a traves del incremento de la deuda
Interna (reciclando ahorres como consumo)

Racionalizacion corporativa (en particular las fusiones y las
adquisiciones) financiadas por deudas corporativas

Intervenciones militares financiadas a traves de deuda gubernamental
El estandar de vida de EEUU es mantenido por la deuda



Manejando la amenaza de la
‘sobreproduccion’

» Al momento

Transferencia forzada de valoracion de la periferia al centro (desde el Sur
al Norte)

Division forzada entre participantes y los excluidos (desde una economia
globalizada)

Capital reciclado como consumo a traves de la deuda
Estrategias Alternativas
realmente libre tratado?
comercio auto sustentable y regional?
descentralizacion de ‘productividad’
Keynesianismo global?


Presenter
Presentation Notes
According to this analysis the threat of ‘over-production’ is currently staved off (at least for the countries of the ‘centre’) by:
the enforced transfer of value from periphery to centre (from South to North), and 
by recycling capita as consumption through debt.

Are there alternative strategies?

If the global trading regime were reformed so as to support really free and fair trade would that boost global purchasing power?  It rather depends on what free and fair trade might entail.  

The United Nations Conference on Trade and Development (UNCTAD) argues for a kind of global Keynesianism, direct transfers from the rich world to the poor world to boost global purchasing power and assist developing countries to achieve industrial development.

Samir Amin argues that a better (and perhaps more practicable) strategy for developing countries would be to work towards a kind of three tiered trading regime with a principal focus on enabling national self-sufficiency backed up by regional South South trading blocks and with participation in global trade as a kind of residual special purpose option.  
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Libre comercio — la clave para crecimiento V.
desarrollo?

» ‘Libre comercio’ — un slogan atractivo para todos gue confunde a paises y a
corporaciones manejandolas en ventaja propia

» Marco regulatorio que defina ‘libre comercio’ discrimina a favor de los ricos del Norte
Reglas de propiedad intelectual son barreras para movimientos sociales
comercio libre en manufacturas comparado con proteccion de la agricultura
Deterioro de las condiciones del comercio (comodidades vs bienes manufacturados)

Los riesgos del libre comercio globalizado exacerban la crisis de sobreproduccion
Proteccionismo, puede tener beneficios importantes asi como desventajas
Amin: auto sustentabilidad y comercio poli céntrico regional (Sur-Sur)


Presenter
Presentation Notes
Either way it is clear that the present regime of global trading regulation is far from being either free or fair.   The slogan of ‘free trade’  obscures the manoevering of countries and corporations for advantage in relation to trading rules and the projection of economic and military power in this purpose. 

The present regulatory framework defining ‘free trade’ discriminates in favour of the North.   IP rules protect industrial monopolies while the free movement of labour is sharply restricted.  Developing countries are forced to open their markets to manufactured goods and services but confront massive protectionism in agricultural markets and dumping.  The continuing declining terms of trade (falling prices of commodities compared with manufactured goods and services) means that developing countries have to run faster just to stand still. 

There is provision for ‘special and differential treatment’ for poor countries in the discourse of trade regulation but minimal commitment to this principle.  

However, even if trade reform, towards fairer and freer trade, were feasible it is still possible that globalising production would still tend towards a post-Fordist imbalance between a shrinking productive base and the purchasing power of global markets.  

Protectionism has some drawbacks but can have important benefits in the face of ever-increasing productivity.  Samir Amin’s model of self-sufficiency and polycentric regional (South South) trade would allow a much broader productive base in both agriculture, manufacturing and services with flow on benefits in terms of local purchasing capacity. 
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\ /

Resistencia masiva; peguenas Vvictorias

Deslegitimacion de Acuerdos de Ajuste Estructural (PAES)
MAI non (1995-8)

Seattle 1999 3era reunion Consejo Ministerial (CM) OMC
Jubileo 2000 y las campanas de exoneracion de la deuda
Doha 01 — ADPICS y el acceso (Catar — Doha)

Cancun 03 — avance en demandas de reforma en agricultura y resistencia en
temas de Singapur (nace G20)

Miami 04- resistencia a ambiciones de EEUU en cuanto Tratados de Libre
COmercio

Aprendizaje de exitos y fallas de movimientos populares
OTRO MUNDO ES POSIBLE!


Presenter
Presentation Notes
The most striking thing which emerges for me from the review and analysis that I have presented is that there have been some important successes and achievements in recent years and that these successes should be recognised and celebrated. 

One of the key victories of the late 1980s and early 1990s was the delegitimation of the IMF’s structural adjustment packages.  This was achieved through a combination of campaigns, research and street protests.  Structural adjustment had been sold by the IMF as repositioning indebted countries on a development trajectory so that they could pay their debts.  In fact they became widely recognised as being primarily about forcing repayment of debt, regardless of the damage that was being done to community well-being (including health) and social infrastructure (including health services).   Investing in Health (1993) was clearly a response to the criticisms within the health sector of the damage that structural adjustment was doing to health and health care. The Bank went to great trouble to create ‘packages’ of interventions based on dollar per DALY cost-effectiveness as part of projecting the view that health development was compatible with IMF-dictated structural adjustment.  The subsequent invention of the PRSP with a more explicit focus on ‘poverty reduction’ was likewise an attempt to retrieve some of the public credibility which was lost because of the damage wrought by structural adjustment. 

Important victories have also been achieved through the various campaigns against the continuing exsanguination of developing countries through repayment (over and over again) of debt, much of which dates back to the 1970s.   One of the leading campaigns here has been Jubilee 2000 which contributed to a broadly based understanding of the origins of much Third World debt and the damage which is done by forcing repayment, over and over again. 

The MAI-non! and related campaigns against the proposed MAI (from 1995-1998) led the OECD to terminate discussions of their proposal.  The provisions of the draft MAI would have greatly limited the ability of national governments to control foreign investment.   The MAI was defeated through argument, websites, grafitti and street protest.  

Other important victories include: 
TRIPS and access, both in South Africa and at Doha in the form of the statement on TRIPS and Public Health;
Cancun 03: advancing the demand for agricultural reform and resisting the Singapore issues;
Miami 04 – Latin American resistance to US ambitions for a Free Trade Agreement for the Americas; 
Iraqi resistance to US occupation (and the opposition to US adventurism in the UN and G8).

None of these victories could be represented as epochal determinations of history; they were all relatively small tactical victories.  However, even small tactical victories show us that there are alternatives; that Another World is Possible!

There is much we can learn from these small tactical victories.  Some of these lessons include the importance of effective use of internet in the MAI and the TRIPS and access campaigns, the benefits of South-South solidarity in Cancun and Miami, and the benefits of South North solidarity in the Jubiliee2000 and fair trade campaigns. 
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Cuestiones gue ligan las politicas de salud con el regimen
economico glebal

PAES y nutricion

ADPIC y acceso a drogas

GATS y “crear un sistema de Atencion primaria en salud”

Salud y comercio justo (con tratamientos diferenciales y especiales)

AoA y perdida de estilos de vida de los pequenos agricultores (y sus consecuencias en
salud)

Reportes de politicas (como el de la Comision Macroeconomica en Salud (CMS) de |a

OMC gue niegan la carga de enfermedad creada por el regimen economico que hoy
prevalece

Proyectar mas claramente la carga en la enfermedad dada por la pobreza, la alienacion,
la desesperacion, la violencia, el conflicto y la busqueda de asilo y sus lazos con la
expropiacion continua de recursos Yy valor desde el Sur hacia el Norte


Presenter
Presentation Notes
Where nutrition has been measured it has been shown that structural adjustment is associated with increased levels of under-nutrition.  This provides a relatively straightforward ‘bridging issue’ from economics to health.  

Likewise the impact of TRIPS on access to drugs for AIDS is relatively straightforward and has introduced many activists to the workings of the WTO.  Similarly the role of GATS in creating new barriers to building comprehensive primary health care systems provides a clear bridge between the economic sphere and the objectives of health development. 

Trade generally has been given less attention as a determinant of economic and population health.  There is scope for working more closely with the fair trade movement  and in particular arguing for the wider use of the provisions for special and differential treatment of developing countries as a way of accelerating economic development (and health development). 

However, in terms of sheer burden of disease the Agreement on Agriculture (AoA) is probably the single most health-damaging instrument in the whole complex governance structure.  Hundreds of millions of small farmers are being driven off their lands through the swamping of gobal markets by industrialised agriculture (heavily subsidised in the case of Europe, Japan and the US).   Only a small proportion of these small farmers will find jobs in the cities.   The health consequences associated with this loss of livelihood are complex but huge, ranging from under-nutrition, to drug use and violence, AIDS and TB.  PHM needs to build alliances with networks which are more focused in this area including with farmers’ organisations and movements.  We need to find ways of reducing the complexity to its core elements and reducing the change project to clear practical strategies and campaigns.

One continuing avenue for engagement will be the need to challenge glossy policy reports (such as the 2001 CMH) which deny (by obscuring) the need for alternative economic governance regimes to create the conditions for better health.  The silence of CMH on the structural barriers to health development and its projection of charity as the appropriate solution provide good opportunities for conscientisation. 

Another continuing avenue for engagement will be the on-going debates over vertical programming (including ‘global funds’ and the new interventionism) versus health system capacity-building and comprehensive PHC.  There are real questions about models for health system development which need to be worked through.  However, much of the argument for vertical programming and ‘scaled-up interventions’ is about projecting the possibility that Third World health can be improved, for a relatively modest sum, without changing the economic dynamics of alienation and expropriation. 

Health activists need new ways of projecting the disease burden of poverty, despair, violence, displacement and conflict and of the underlying economic relations and structures of economic governance.   It is misleading to represent the disease burden of Third World countries simply in terms of AIDS, TB and malaria without acknowledging the economic context including theft of livelihood (WTO) and structured extortion (IMF).  

Next


Desarrollar un claro analisis macroeconomico

» Importancia de la alfabetizacion economica (blablablabla en los medios de
comunicacion)

» Elementos clave en el analisis economico
La dinamica de la sobreproduccion estructural
Exclusion, marginalizacion en el marco de dicha sobreproduccion

“el efecto estabilizador” de convertir capital (incluso ese creado en el 3er mundo) en
capital para consumo de mundo/ clases ricas

La importancia del dolar de EEUU y |la forma en la gue este liga a las naciones con
las que comercia a la hegemonia de EEUU

Cambiar estructuras de clases (nacimiento de burguesia global)
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Presentation Notes
These ‘entry points’ we have been discussing are each important issues in their own right.  However, they also provide case material through which to examine in more detail how economic dynamics and governance structures work at the global level.

Health activists need to be able to advance a clear underlying economic analysis which makes sense of these ‘entry points’.  

The key elements of the analysis presented earlier in this paper include:
the rising dynamic of structural ‘over-production’ (and the slowing dynamic of the ‘long boom’); 
the ‘stabilising’ effect of converting capital (including TW capital) into rich world (rich strata) consumption; 
the special significance of the US dollar and the way it binds trading countries to US hegemony; and
the logic of regional polycentrism as an alternative to globalised economic integration.

This story is not presented as an over-riding and eternal truth about the global economy.   It is an attempt to make sense of what is in truth impossibly complex.  It is a story which knits together some of the salient features of the last sixty years of global capitalism, in particular focusing on the flow of resources and value between rich and poor countries, between the Centre and the Periphery.   There is much scope for developing this story, perhaps accommodating more complexity, and for applying it in different ways to different parts of the system.  

What is vital is that health activists develop their ‘economic literacy’ so as to be able to project clear narratives linking the disease burden associated with the different ‘entry points’ discussed above to the structures, dynamics, flows and governance of the global economic regime. 

Health activists must find new ways of linking our campaigning around health specific goals (eg around comprehensive PHC or access to treatment) to goals of global economic reform (in particular a return to the principles of national self-sufficiency and protected polycentric South South trade).  

Next


Vision, analisis y temas

» Proyectar narrativas claras para ligar estos procesos con la
carga en la enfermedad desde diferentes ~'puntos de
entrada’

» Unificar la campana por la salud con metas especificas a
las metas de una reforma economica global (especialmente
una mayor autosustentabilidad nacional y comercio
policentrico Sur- Sur)



	Comercio y Salud; una breve historia econòmica
	Enmarcando el anàlisis: una historia econòmica�
	(1945-1975)�Boom prolongado 
	1975-80�Estanflaciòn y la falla del Keynesianismo nacional
	Resistencia al Keynesianismo y paso al monetarismo
	Se tiende la trampa de la deuda
	 La trampa de la deuda atrapó
	Del 81 al presente
	La dinámica continua (enlenteciéndose) del boom prolongado
	La amenaza de la ‘sobreproducción’ (y la crisis post- Fordista)
	Mecanismos ‘compensatorios’ que exacerban el daño producido por la ‘sobrepoducciòn’
	Estrategias corporativas compensatorias
	Respuestas gubernamentales compensatorias
	Respuestas corporativas y gubernamentales
	Exclusión y deuda
	Capital reciclado como consumo a través de la deuda
	Ganancias y ahorros redirigidos como préstamos
	�Manejando la amenaza de la ‘sobreproducción’
	Libre comercio – la clave para crecimiento y desarrollo?
	Resistencia masiva; pequeñas victorias
	Cuestiones que ligan las políticas de salud con el régimen económico global
	Desarrollar un claro análisis macroeconómico
	Visión, análisis y temas

