Max Keiser, fourder of
Investrent aotivism
website KarmabanQue,
provides his movtthly suide
o consunrer bopcotls

REASONS T0 BOYCOTT COKE
To fook after you health
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To uphold human rlghts
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To protect children
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To stand up for Africa
o Airica's Cota-Cola Factorias & e the lzgest

rivate emplovers on fhe cond ]
@ arund 100,000 workers),
in 2000 Coca-Colz provided
and treatment For just 1,500 (1.5 per cen) of its
employees, Fulllic protests forced the corporation
to extend the cover in 2003

To oppose raclsm
® |n 2000 Coca-Cola was fon
r. black workers after it was
discrimination in its Atlanta fac

ced to pay $180m
nd guilty of racial
fories.

To reduce your chances of
developing diabetes

& Ashidy conducted by the Harvard School of
Pubfic Health on 90,000 women showed that
those who drank one or more sugary drinks a day
had &n 83 percant greater changs o dewalopi rg
fype 2 diabetes than fhose who drank iess than
cne a month

KarmabanQue

Activists taking control of the stock market using Smart Boycotts

IT'S TIME TO TAKE DOWN COCA-COLA

Coca-Cola currently trades at $41. Over the next 12 months
KarmabanQue estimates Coca-Cola's stock will fall to 522,

Why Coca-Gola?

For the reasons given in the solumin to the left, but MOST importantly becauss the tme i right.

Why s the time right?

Cioka s currently trading at $41 a share, has sales of 820 oilion and a marke:
capitelisation of 100 bilior, Which means for every one of us who dossn't drink 8 50D
can of Coke, tha company's ghareholders will lose £2.50. This makes Cooa-Cola VERY
viinerabie to a boysoti.

30 what do we do?
'-"rst ,u ciirking Coxe. Secordly, megster your Coca-Celz boyeoit al mwkar"em"ql.e o,
and get as many of your friends and family 10 sign up to the Doveot! as you can.

And umn! wlil Harmahanllua du?

Hz o ous meke rmongy out of vour raglsmrad boyootts for the victims of Coca-Colz, and
to fund further campaigns sgainst Coke.

What do !au mean 'make mnn&yr' from the boycoti?

For every 50 pence a boycotter doasn't spend on Coce-G wa £2. 50 will ba knockad off
Coca-Cola's market capitalisation. The effect of this will be reflacted in a fall in Coca-
Cola's share price, and by seling short Coza-Cola shares in the market, the
Karmabanue fund will profit as the stock drops.

How much rmoney is made will depend on threg things:

1 The number of pecple who stop drinking Coke;

2 How much the Coke share price falls,

3 The amourt of money Karmabangue can rase to sall short Coke, Karmabangue has
started the fund with £50,000. If yvou want to make a doration to the fund email
info@xarmabancue.com

How much | morney could this Coke Ill:rirnutt make?

,..,'1 3:'<E trading at *:A Lif it falls 10%, & -ECJ.SCC- fund will e ap;:.c:-xuﬁww
250,000, Less 2% starﬂerd hrandling fees, this means £48,000 goirg to suppor the
campaigng and victims of Coca-Cola. And to think ...al vou had to co s not spend
morey on Coca-Cola. That's why we call them Smart Boycots.

What assurances ¢an you give me that my hoycott effort
will make money for those that deserve it and not the I‘utannlal lal fat o uais?

"’he Ecoiogist magazing wil be zudlilrg the v"u:n & process ::d ensuring he mianay
rrizde by KarmabarnCue from tha fall in Coke's share prica is sent to those campaigning
against Coke and those who are victims of Coke's greed and power,

H.EIW long will the Coke Bﬂ}'ﬂﬂﬂ last? -
The Doycott needs 1o be sustained untl Coca-Cola's share price fLily reflects the cam..@e
done by the comoration.
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MEANWHILE IN THE REST OF THE BOYCOTT WORLD...

ROYLOTT Micrasolt?

Kb advises: WAIT ...Not enough technologists are willing to get political.

i'eh oy 1o boyeott Microsodt Aght now, Dut that would be & wasis of boyootl dollars — even with the
cormpany laughing at the UK government as the latter Tes 1o extricate itself from this convictad
pradatory monoooist's grip. After erunching he numbers, the Uk's Office of Government
Commenca has fgured out that Linux (a free aiternative to Microsofl) is cheaper, more reliabie and
mare secure, read, 'less exposed 1o termorist treat’. But the wiy Caligula-capitaiists at Microscit
=ave 'embedded" thamsatves in the UK's £12 bllon public sector IT infrastructure in such a way
that getting rid of Sil's barbaric code would be vary costly. Make sure you have plenty of Vasedne
on hand 1o sase the pain when your market gets penatrated like this.

BOYGOTT Citigroup?
KbQ advises: WAIT ...Orass roots activism rooted In financial concepts has yet to
nuhieve critical mass.

Jne of the nighest ranked evil-doing banks wa track. South Korea's Financial Supervisory Service is
oeginning an investigation into Cltigroup linked to money laundering. Japan threw iis privete banking
aparation out of the country for allegsd impropristies [2st month. Angd two months sgo the bank
was caught rigging Eurcpean bond markets, Citigroup's response 1o all this? It just announced I
hEs acquired South Korsa's KosAm Bank: it's the first tima a foreign bank has bought 2 local lender
i Korea. Gragsing the ralls of this scquisiion was notorious defanca contractor the Carlyle Group,
which soid Citigroup s 36.7 per cant staks in the bank [presurnably to free up cash for bullding
mare Abu Ghraio-style jalls in fraq, Oetroit, and Chicagal.

BOYCOTT DreamWorks Animation?

Kb@Q advises: WAIT ...Theory of copyright as environmental issue hasn't yet hurt
enough people to overcome 'feel good' factor of talking fish.

This is not an covicus one, but, as the poster for Ameancan Beauty saye, look closer, Dreamidorks
hag just hacd an PO on Wall Street and has only recantly started trading, but it's not 100 early 10
point out how 'Dacd’ it is. Reccgnise that Hollyweod 1s as nasty as Monsanto when &t comes to
perpetuating mongcutiures and monopoiss, and is expert at creating entertalnment monoliths 1hat
ara dastroying intellectual and creative diversity. For instance, Draarmworks' multimillion dollar
blockbuster saries Shrek will jarm our media freguencies and [andfils with monotonous multiple
seguels and plastic merchandiss for years 10 come, [Shnek 2 cost SB00mM) This is all made possitds
by an industry bult on a cooynight manopoly that continually lobbles Washinglon to pass evar
rmare restrictive copyright laws. Laws which deny basic fresdoms such as free speech and the
right 1o Innovats: to whit the recent 'Sonny Bone law® which has extended comyright protection
into virtual perpetuity

BOYCOTT ExxonMobil?

KbQ advises: DROP ...None of the big oll stocks are good boycott targets at
current pricas.

Thiz is the most pointless boyeott we track. Sure, the cormpany is thinking abaut changing its
logo to "'amortising dead lragi babies every day for you', but activists are wasting their time
with this boyoott. It takes five times as many boycotters 1o remove 51 of Exxon's market
cepitaisation as 1 doss fo remove $1 from Coke's. It's tough, but we'll just have 1o 5t Dy,
wait and watch 23 bookears, drug deslers, taxi crivers and, of course, bankers in the tiny
country of 3ac Torme (population: 150,000) experience & sericus windfal. Tumns cut an
estimated § to 10 bilion barrgls of ol have baen lourd on the Poriuguess colony in wast
Africa's Gulf of Guines, and suddenly Exxonhicbil, US marines and airstrip building
contractors are descanding like locusts. The stage for this American/Exxon raps was sat
whisn the Warld Bank lognad this tiny tropical island {with only 50 cars) 8300m, and the IMF
worked out a desl that gives the islandars back 8 per cent on il reveriues, but only after all
the inans have been paid off (&, they get nothing). Yes, it's good o' American know-how. And
Amearicans wonder, "Wy do they hate us?’
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MOVERS & SHAKERS

IN THE TOP 40
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The Bayrott Yulnerabiliy Ratio

[BYR]: the company’s markel

capitaiization (s total amount of
shares multiplied by the current price
of each of those shares) s divided by
anrual sales [over e past Twehe
mmanies]. This number can then bs
used to determine exactly how much

damage a $1 dollar boyeott would do

{0 a compariy's share prics, Put
gimply. if | sublract 8 daller ¢f sales
from Coke, (with 2 BVR of 5) et
bayeoit culs into Be value of it
o0k five times harder an if  werg
b sublract a dalkar of sales from

Enon (with a BVR of 1).
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OTHER NEWS IN BRIEF

Corporate takeover of NGOs
continues

Mastié is Cuilding ¢n tne trend of
corparations silzncing NGOs, It has
suckerad animal walfare charily Cals
Prataction to give Mesié subsidiary
Purina, the world's largest pat food
company, 2 nice coal of gresnwash
with an endarsement. Nesiié-
Purina's UK and Iraland markeling
diragtor Jersmy Caplin says: "We are
associating ourselvas with he most
prestigious cal charily in the UK,
and e get a uge amount of
refiected kudes frorn that.”
Tanglation: *3ales are going up since
wa easantially hired 2 huge charily
&l virtually zero cost 1o do our
markzting for vs.

Carbon trading gathers
momentum
Shali has 3inek he first deal 1o
trede carbon dioxide allowances for
the second phase of the EU's
missions trading schems (running
from 2008 to 2012). The price was
€9 a tonne. Not disclosss 1s
whathar Shell was the Duyer or
sailer, tha size of the trace, or the
name of the counie-party, Kol is
buying CO2 emissions contracts i
QL OWN ZCCoUnt, 'We project the
price to rige susstaniizily over ha
rext few yaars as the US modal of
‘seerenad Earh' pusingss is tossed
gverboard by the world and a new
modal of chasing caroon efiicientiss
takes ifts place.

Spain goes solar

Spain it 1o make salar panels
mandalocy in new buildings. Tha
country's industry minister José
Montilia has 2nnounced that from
naxt year enyone who infends to
buiida home will be oaliped to
inchede solar panels in lis design. He
wants 10 tirn Spain inko a teader in
the us2 of renewsakle energy. This, of
courss, wowld fres up [ois of carbion
credifs for selling o anergy-thugs
Tike Exaan.

Firefox to scorch Microsoft
The unpaid cammeanity of valuntesrns
placing ‘cpen-sourcs’ computer
soitweare free of charga [0 the public
domain has launched Firelox

[wrwrw firziow.corm), & free intermet
broweser thet is killing Microsedt's
Explocer. When ihe voluntears
gppesled for denations in liew of
Firelox user fess 50 thay could pey to
advartisz tha softwara in The Mo
York Times, the volunteers got mang
than $250.000 = much mere than
thay ertcipaled.

BOYCOTY Boeing and Northrop Grumman?

KbG advises: DROP... Tanks and other armoured vehicles not yet sold at Wal-Mart.
o, 100,000 Ireis have not died in vain. Defence contrectors Boeing and Nosthrop Grurmman have
reported sharp increases in profits ths past quarter. Boeing's profils wens up 78 per cant from &
year ago: & jump from $256m to $456m. Northop Grumman's profits warz up 51 par cent. And the
good dmes (and unacsounted for deaths of Iregl women and chiidrer) keep on corming. Bush is
upping his war chest with a request to Congress for 2n acdiional ZT70 bilion, But the economics for
= boyoott con't make sense. Perhaps sormeone couUid come up with & good “tatiary’ boycott,
wharaty 5 kay supplier is boyaotiad,

ﬁ'ﬂ:uﬂ Fannie Mae and Ereddie Mac?

KbQ advises: DROP... Grass roots activism rooted in financial concepts has vet to
achiave critical mass,

Tha US Department of Housing and Urban Development is reiexing finerce rules that will aliow
landars Fannia hiae and Freddlie Mac to expand their presance in the ‘unsasured' credt @k floan
sharking) rmiarket. (Hey, f the IMF anc World Bark can do 7, why not thess two corporate
kieptocrats). Wrat it will be intarasting to see is om-agein Crristian Americans tossed out of their
romes aker rates jumnp, begging Farnie Mae for halo ony 10 find that the company has sold their
morgage deots to Cnina. Thers, they shoot dead beats and they don't caré 2 fig ¥ you Delieve in
Gaorgs W Christ, According to Amnesty Intemationzl, an estimalad minimurn of 736 peope wers
ewacuted in China in 2003, Amnesty believes the actual number is mush higher, and when you start
acding in dead-Deat US borrowers and airines it could go through the o,

BOYGOTT The Hilton Group ?

Kb advises: WAIT ...Unclear if Hilton will emerge as the worst social deviant of
the casino stocks we track.

The Hilton Group says it wants to oulld & £200m Las Vegas-style casino in Blackpooi as a
competitive respense to the US casinos set to colonise Beitain, 's promizaed not 1o bring crime,
guns, orostitution, drug dealing and monsy laundering 1o Britain. But Sritain's Association of
Chief Palice Officers has already sttackad culiure sacratary Tessa Jowsl for her move 10 exempl
the American casinos from Europe's strict money laundering rules, In tnis particular casa, | side
with the cops. One possibie positiva for Palesting (on the lines of the '‘whien e gives you Bmons,
fmake lemonads’ school of thought), why not tear 2 pegs from the American Indian pleyoock and
opan casinos In Famalish [oosying strict sharia law of course). Fat Israglis could waddle over and
lose thair settlernenis,

WHAT WOULD THE WORLD ECONOMY LOOK LIKE WITHOUT THE US AS A MAJOR PLAYER?

¥ the auro were to close at or aoove §1.75 in the first quarter of 2005 (it's cumently worh $1.29),
would signal & completa loss of faith in the dofar {the davi's curencyl &5 & olobal resenve curmancy

d force The IMF to downgrace the US's cradit rating (2s it has already threatenad 10 doj. This
would spike intarest rates in tha US and collapse its aconomy. That, in turn, would be good for the
globe's ervironrment tecause it would take out the Diguas anvirorrmental offender.

The macra-trend right now s against the dellar and US corporations. As the Financie!
Timas reports, end | paraphrasa, 'Coca-Cola, McDonald's and Gap a3 seing hit hard. Coca-
Cola sales in Germany dreppad 18 per cent from the similer period last yesr, ard the
company is writing off $382m. Gap has pulled out of Germany entiraly: & move that has
helped to reduce its International sales by 10 per cent. Faling attendance at Disrey's theme
park cutside Paris droppad revenuas to where the park had 1o be rescuad by s parent
comparty. Wal-Mart, the world's mast successful retaller, is facing heavy losses in Garmany,
which iz the world's third largest economy after the US and Japan.' You get the ploture. Just
looking at an American flag is making people throw up red, white and blug chunks of disgust.
Why nat make monay on the short side and send the profits to sreas where the US has
destroyed lves and the erwironment?

M Keiger is an wx-Wall Street béoker; the inventor of free virlus! CusTancies:

and founder of the Hallywaod Stotk ExXChange www.hsoCom max@karmabanque.com
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